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PM AMEMBASSY DAMASCUS 

TO SECSTATE WASHDC PRIORITY 3862 

CONPIDENTIAL DAMASCUS 4331 

SECSTATE PASS PEDERAL RESERVE BANK 

E.O. 1 1652: GDS 
TAGS: EPIN 

SUBJ: REVALUATION OF SYRIAN POUND 

1 . ACCORDING TO ACTING GOVERNOR SYRIAN CENTRAL BANK AQQAD 
SYRIAN MONETARY AUTHORITIES HAVE BEEN WATCHING DECLINE IN 
VALUE OP DOLLAR IN EURLPEAN MARKET WITH GREAT CONCERN. 

AT PRESENT SYRIAN POUND TIED TO DOLLAR AT RATE OP 3.9/3.95. 

SHOULD DOLLAR CONTINUE TO DECLINE SYRIAN IMPORTS FROM PRIMARY 
TRADING PARTNERS (WESTERN EUROPE) WILL GROW MORE EXPENSIVE. ON 
THE OTHERHAND DECLINE IN VALUE OF SYRIAN POUND WILL NOT AFFECT 
PRINCIPAL SYRIAN EXPORTS (COTTON, CRUDE OIL) BECAUSE OP 
INELASTICITY IN THEIR DEMAND. ON THE OTHER HAND, DE FACTO 
DEVALUATION OP SYRIAN POUND SHOULD MAKE SLIGHT DIPPERENCE 
IN MAKING SYRIAN MORE ATTRACTIVE POR TOURISM (HIGH COST OP 
TOURISM IN SYRIA APPEARS TO BE KEEPING SAUDI TOURISTS AWAY 
ACCORDING TO SAUDI EMBASSY SOURCES), AND MAY REDUCE DEMAND 
POR SMALL PERCENTAGE OF MORE ELASTIC IMPORTS. 

2. THERE IS ALSO HOWEVER A BUILT IN RESISTANCE TO FIDDLING WITH 
THE EXCHANGE RATE ACCORDING TO AQQAD UNLESS THE OFPICIAL 
CONPIDENTIAL 

CONPIDENTIAL 
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RATE DIPPERS SIGNIPICANTLY PROM THE BLACKMARKET RATE. 

WITH THE DECLINE OP THE DOLLAR THE BLACK MARKET RATE 
IS NOW 4.04 DOWN FROM A HIGH OF TWO MONTHS AGO OF 4.14 
AND IS APPROACHING THE OPFICIAL RATE. 

MURPHY 
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